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MiFID II Monitor

Average Main Market liquidity tightens 9.4% …

Liquidity contracts 3.7% for AIM stocks … … but AIM research coverage rises 3.1% since 
January 2018, despite 0.9% fall in June 2018.

… and average Main Market research coverage 
slips 4.1% since January 2018 peak.
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… but research rises 4.1% since Feb 2018 low.

… and average Main Market mid-cap1 research 
coverage dips 4.7% since January 2018.
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Average Main Market mid-cap1 liquidity 
tightens 9.8% …

Liquidity shrinks 25% for AIM mid-cap1 stocks …
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Quarter ending 30 June 2018 – Mid-market snapshot

1) Mid-cap definition: £600m - £5bn market capitalisation for Main Market (approx. FTSE-=250 equivalent) / £200-£600m 
market cap for AIM stocks



LSE Main Market: Average Stock Liquidity
--------------------------------------------- Value traded per stock (£millions) ---------------------------------------------
----------------------------------------------------------Rolling 12M ending-----------------------------------------------------

------June 2018 % change since -----

Mkt cap band Jun 18 Mar 18 Dec 17 Sep 17 Jun 17 Mar 18 Dec 17 Sep 17

£0-600m 70.4 74.8 77.3 77.5 77.2 -5.8% -8.9% -9.1%

£600-5,000m 1,089 1,158 1,208 1,246 1,275 -5.9% -9.8% -12.6%

>£5,000m 9,891 10,320 10,795 11,612 11,402 -4.2% -8.4% -14.8%

Whole Market 1,521 1,597 1,680 1,696 1,646 -4.7% -9.4% -10.3%

-------------------------------------------------- Analyst coverage per stock --------------------------------------------------
------------------------------------ Period ended --------------------------- ---------------Change since --------------

Mkt cap band Jun 18 Mar 18 Dec 17 Sep 17 Jun 17 Mar 18 Dec 17 Sep 17
£0-600m 2.34 2.51 2.25 2.18 2.03 -6.7% +4.3% +7.7%
£600-5,000m 6.74 7.04 6.95 7.19 7.16 -4.3% -3.0% -6.2%
>£5,000m 15.6 16.7 16.6 16.5 16.6 -6.0% -6.0% -5.0%
Whole Market 6.31 6.53 6.55 6.48 6.42 -3.4% -3.6% -2.6%

Source: London Stock Exchange, FactSet, Hardman & Co

MiFID II Monitor

LSE AIM: Average Stock Liquidity
---------------------------------------------- Value traded per stock (£millions) ----------------------------------------------
----------------------------------------------------------Rolling 12M ending------------------------------------------------------

------June 2018 % change since ------

Mkt cap band Jun 18 Mar 18 Dec 17 Sep 17 Jun 17 Mar 18 Dec 17 Sep 17

£0-200m 22.2 22.8 23.5 21.3 18.5 -2.6% -5.4% +4.5%
£200-600m 133 157 178 185 195 -14.9% -25.2% -28.1%
>£600m 1,011 1,078 1,105 1,137 1,156 -6.2% -8.4% -11.0%
Whole Market 77.0 79.2 79.9 74.6 67.9 -2.8% -3.7% +3.2%

-------------------------------------------------- Analyst coverage per stock --------------------------------------------------
---------------------------------- Period ended ----------------------------- ---------------Change since --------------

Mkt cap band Jun 18 Mar 18 Dec 17 Sep 17 Jun 17 Mar 18 Dec 17 Sep 17
£0-200m 1.05 1.08 1.03 1.03 0.98 -2.1% +2.6% +1.9%
£200-600m 3.06 2.97 3.18 3.03 3.11 +3.1% -3.6% +1.2%
>£600m 5.55 5.66 5.13 5.17 5.16 -1.9% +8.1% +7.4%
Whole Market 1.42 1.40 1.36 1.34 1.28 +1.2% +4.5% +6.1%

Source: London Stock Exchange, FactSet, Hardman & Co

Quarter ending 30 June 2018



Methodology

Hardman & Co

35 New Broad Street
London
EC2M 1NH

Tel: +44(0)20 7194 7622

www.hardmanandco.com

Liquidity and commission data are derived from London Stock Exchange monthly trading volume reports, and
research coverage is sourced from FactSet.

Liquidity data is sourced from Hardman’s proprietary database, maintained for several years, constructed from
London Stock Exchange trade data. Further details available in our October 2017 research ‘Liquidity – little
understood, even before MiFID II’ http://www.hardmanandco.com/docs/default-source/newsletters/hardman-co-
article---liquidity-little-understood-even-before-mifid-ii---october-2017.pdf

Research coverage data is sourced from FactSet, totalling current publishing analyst broker research coverage for
each stock in the FTSE All-Share and FTSE AIM All-Share indices, and presenting as an average across each market
capitalisation band. ‘Current publishing analysts’ is defined as the total number of research firms updating
earnings estimates on each stock (FactSet’s “Number of Analysts” on the main Estimates screen), up to 270 days
old, including all brokers except for the following commissioned research providers: Hardman & Co, Edison
Investment Research, Equity Development and Progressive Equity Research. Data is aggregated according to
historic market capitalisation at each calendar month end. Averages are total number of publishing analysts for all
stocks in each market capitalisation band, divided by number of companies in that band, both as at each calendar
month end.



Disclaimer
Hardman & Co provides professional independent research services and all information used in the publication of this report has been compiled from
publicly available sources that are believed to be reliable. However, because of possible human or mechanical error by Hardman & Co, its affiliates or its
sources, Hardman & Co cannot guarantee the accuracy, validity, timeliness or completeness of any information provided for in this report. No guarantee,
warranty or representation, express or implied, can be given by Hardman & Co as to the accuracy, adequacy or completeness of the information
contained in this research and they are not responsible for any errors or omissions or results obtained from use of such information. Neither Hardman &
Co, nor any affiliates, officers, directors or employees accept any liability or responsibility in respect of the information which is subject to change
without notice and may only be correct at the stated date of their issue, unless in case of gross negligence, fraud or wilful misconduct. Hardman & Co
expressly disclaims any warranties of merchantability or fitness for a particular purpose. In no event will Hardman & Co, its affiliates or any such parties
be liable to you for any direct, special, indirect, consequential, incidental damages or any other damages of any kind even if Hardman & Co have been
advised of the possibility thereof.
This research has been prepared purely for information purposes, and nothing in this report should be construed as an offer, or the solicitation of an
offer, to buy or sell any security, product, service or investment. The research reflects the objective views of the analyst(s) named on the front page and
does not constitute investment advice. However, the companies or legal entities covered in this research may pay us a fee, commission or other
remuneration in order for this research to be made available. A full list of companies or legal entities that have paid us for coverage within the past 12
months can be viewed at http://www.hardmanandco.com/legals/research-disclosures
Hardman & Co has a personal dealing policy which debars staff and consultants from dealing in shares, bonds or other related instruments of companies
or legal entities which pay Hardman & Co for any services, including research. They may be allowed to hold such securities if they were owned prior to
joining Hardman & Co or if they were held before the company or legal entity appointed Hardman & Co. In such cases, sales will only be allowed in
limited circumstances, generally in the two weeks following publication of figures. No Hardman & Co staff, consultants or officers are employed or
engaged by the companies or funds covered by this document in any capacity other than through Hardman & Co.
Hardman & Co does not buy or sell shares, either for its own account or for other parties and neither does it undertake investment business. We may
provide investment banking services to corporate clients.
Hardman & Co does not make recommendations. Accordingly, we do not publish records of our past recommendations. Where a Fair Value price is given
in a research note, such as a DCF or peer comparison, this is the theoretical result of a study of a range of possible outcomes, and not a forecast of a
likely share price. Hardman & Co may publish further notes on these securities/companies and legal entities but has no scheduled commitment and may
cease to follow these securities/companies and legal entities without notice.
The information provided in this document is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such
distribution or use would be contrary to law or regulation or which would subject Hardman & Co or its affiliates to any registration requirement within
such jurisdiction or country.
Some or all alternative investments may not be suitable for certain investors. Investments in small and mid-cap corporations and foreign entities are
speculative and involve a high degree of risk. An investor could lose all or a substantial amount of his or her investment. Investments may be leveraged
and performance may be volatile; they may have high fees and expenses that reduce returns. Securities or legal entities mentioned in this document may
not be suitable or appropriate for all investors or geographical areas. Each investor’s particular needs, investment objectives and financial situation were
not taken into account in the preparation of this document and the material contained herein. Each investor must make their own independent decisions
and obtain their own independent advice regarding any information, projects, securities, or financial instruments mentioned herein. The fact that
Hardman & Co has made available through this document various information this constitutes neither a recommendation to enter into a particular
transaction nor a representation that any financial instrument is suitable or appropriate for you. Each investor should consider whether an investment
strategy of the purchase or sale of any product or security is appropriate for them in the light of their investment needs, objectives and financial
circumstances.
This document constitutes a ‘financial promotion’ for the purposes of section 21 Financial Services and Markets Act 2000 (United Kingdom) (‘FSMA’) and
accordingly, its distribution in the United Kingdom is restricted. Neither Hardman & Co nor any other person authorised by the Financial Conduct
Authority (United Kingdom) (FCA) has approved or authorised the contents of this document for the purposes of section 21 FSMA. Accordingly, this
document is only directed at:
i. persons who have professional experience in matters relating to investments falling within Article 19(5) (Investment Professionals) or Article 49
(High Net Worth Companies, Unincorporated Associations etc.) of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 (as
amended) (the Order);
ii. certified high net worth individuals within the meaning of Article 48 of the Order;
iii. certified sophisticated investors and self-certified sophisticated investors within the meaning of Article 50 and Article 50A of the Order;
iv. associations of high net worth investors or sophisticated investors within the meaning of Articles 51 of the Order; and
v. any other person whom it may lawfully be communicated.
(together, the relevant persons).
This document is directed at only relevant persons and must not, under any circumstances be acted on or relied on by persons who are not relevant
persons. Any investment or investment activity to which this communication relates is only available to relevant persons and will be engaged in only with
relevant persons. The UK compensation scheme and rules for the protection of private customers do not apply to the services provided or products sold
by non-UK regulated affiliates.
The receipt of this document by any person is not to be taken as constituting the giving of investment advice by Hardman & Co to any to any such person.
No part of this document may be reproduced, stored in a retrieval system or transmitted in any form or by any means, mechanical, photocopying,
recording or otherwise, without prior permission from Hardman & Co.
By accepting this document, the recipient agrees to be bound by the limitations set out in this notice. This notice shall be governed and construed in
accordance with English law.
Hardman Research Ltd, trading as Hardman & Co, is an appointed representative of Capital Markets Strategy Ltd and is authorised and regulated by the
Financial Conduct Authority (FCA) under registration number 600843. Hardman Research Ltd is registered at Companies House with number 8256259.
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