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Market data
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Description

ARIX'is a publicly listed biotechnology
venture capital (VC) company. It
provides an opportunity for all
investors to participate in a balanced
portfolio of diverse biotech innovation
via a single stock. With a global
portfolio of 16 companies and five
IPOs achieved since launch in 2016,
ARIX is a dynamic and modern
approach to life sciences VC investing.
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ARIX BIOSCIENCE

1Q’20 portfolio update

Arix Bioscience (ARIX) is a listed global venture capital (VC) company that presents
an opportunity for institutional and retail investors to participate in the high risk-
return profile of early-stage biotech investing. ARIX minimises risk through a
combination of an expert investment team and portfolio diversification. The
company announced recently a restructuring of its board of directors and
executive team, which has resulted in a significant and sustainable reduction in its
operating overhead, and greatly extended its cash runway. Meanwhile, all of
ARIX's listed investments have updated the market with their quarterly reports.

» Strategy: ARIX sources investments from an established network and a strong
scientific reputation. The portfolio is diversified by therapeutic area, treatment
modality, stage of discovery/development and geography to balance the risk-
reward profile. Value is realised when ARIX successfully exits its investments.

» 1Q'20 results: All the listed companies in ARIX's investment portfolio have
released results in the past two weeks. Significant progress has been made
during the quarter and announcements have highlighted that most portfolio
companies have good cash runways.

» lterum: Portfolio company Iterum is expected to announce results from its Phase
Il trial with sulopenem in complicated urinary tract infections (UTIs) imminently,
with data from uncomplicated UTls by the end of 2Q'20. In the event of positive
outcomes, Iterum is likely to strengthen its balance sheet with an equity raise.

» ASCO: Given that over 50% of the investment portfolio is in companies
working in the field of oncology, there is likely to be a plethora of portfolio
company announcements during the next two weeks, at the American Society
of Clinical Oncology (ASCQO) 2020 meeting, which is being held using a virtual
scientific programme. News has already started with the release of abstracts.

» Investment summary: Global macroeconomics, affected by COVID-19, have
resulted in some share price volatility among some of ARIX's listed portfolio
companies; in turn causing volatility to the ARIX share price. However, while
positive quarterly statements have been reflected by favourable share price
movements for some portfolio companies, this has not followed through to
ARIX's share price. Although the market did respond very positively to ARIX’s
sustainable reduction in operating costs, the shares have much further to go.

Financial summary and valuation

Year-end Dec (Em) 2017 2018 2019 2020E 2021E 2022E
Change in FV of investments 5.5 51.2 -58.6 *13.5 - -
Other income 1.9 1.3 0.5 0.2 0.2 0.0
Administrative expenses -11.0 -11.7 -9.7 -7.0 -5.5 -5.6
Operating profit/(loss) 7.2 37.5 -70.6 4.8 -7.2 -7.6
Profit/(loss) before tax -7.7 38.2 -69.9 52 -6.9 -7.3
Underlying EPS (p) -9.5 27.2 -49.9 3.5 -4.7 -5.0
Net cash/(debt) 74.9 91.2 53.7 37.4 25.8 14.0
Capital increase 105.1 83.5 0.0 0.0 0.0 0.0
NAV/share (p) 152.3 200.4 149.1 152.6 - -

*Based on share prices and forex at close of business on 15 May 2020
Source: Hardman & Co Life Sciences Research

Disclaimer: Attention of readers is drawn to important disclaimers printed at the end of this document
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1Q’20 summary

Portfolio update

All of the listed companies in ARIX's investment portfolio have issued first updates
accompanying their 1Q'20 results, except in the case of Pharmaxis (PXS.ASX), which
is a half-yearly reporter. This report summarises the key features contained within
these announcements to provide a better guide to the likely performance of ARIX
itself. Although hugely rewarding, drug development is an expensive process;
therefore, it is important to monitor the cash runways of these interesting
companies.

Listed portfolio companies - current cash runways

Company Ticker Gross cash Estimated cash

at 31 March runway
Autolus Therapeutics AUTL.OQ $243.3m Early 2022
Harpoon Therapeutics HARP.OQ *$138.2m 2022
Imara IMRA.OQ $105.9m Mid-2021
Iterum Therapeutics ITRM.OQ $23.3m 2H'20
LogicBio Therapeutics LOGC.0Q $43.2m 2Q'21
Pharmanxis PXS.ASX A$20.0m 1Q'21

*Excludes $50m milestone due from AbbVie
Source: Hardman & Co Life Sciences Research

As far as upcoming news flow is concerned, portfolio company Iterum is about to
announce results from its Phase lll trials with novel antibiotic, sulopenem. The first
set of data will be from patients with complicated UTls, which are imminent. These
will be followed before the end of 2Q'20 by those from patients with uncomplicated
UTls.

ARIX update

In early April, ARIX announced changes at the top of the group, which have resulted
in a leaner board of directors consisting of just four people, and a refocused and
smaller investment team, with Jonathan Tobin promoted to Managing Director.
Taken together, these changes are expected to accelerate the reduction in annual
administrative costs to ca.£7.0m (-28%) in fiscal 2020 and a normalised and
sustainable £5.5m (-21%) in fiscal 2021.1

New operating structure

Naseem Amin
(Exec. Chairman)

Robert Lyne Jonathan Tobin Marcus Karia

[(e{e]0)] (Managing Director) (Finance Director)

John Cassidy Tim Xu Christian Schetter Roberto lacone
(Principal) (Invest. Associate) (EiR) (EiR)

EiR = Entrepreneur-in-Residence
Source: Hardman & Co Life Sciences Research

! https://www.hardmanandco.com/research/corporate-research/resetting-the-stage/
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Autolus Therapeutics (AUTL.OQ)

Autolus is a clinical-stage company with a strong management team that is
developing a suite of proprietary T-cell programming technologies. These are being
used to engineer precisely targeted, controlled and highly active T-cell therapies that
are designed to improve the recognition of cancer cells for targeted killing.

Autolus has been busy during 1Q'20?. Both the clinical trial application (CTA) and
the investigational new drug (IND) submissions for AUTO1-AL1 were accepted by
the MHRA and FDA, respectively, allowing pivotal trails to commence. In addition,
emerging data for AUTO3 suggest this drug has a differentiated efficacy and safety
profile, supporting the development work ongoing in patients with diffuse large B-
cell lymphoma (DLBCL). AUTOS3 has been designed to be highly active with a profile
suitable for all settings of care including outpatient therapy and oncology clinics.

Autolus is expected to make a number of further announcements regarding its
pipeline during 2020 as can be seen in the following graphic.

Multiple clinical data points expected during 2020

Product Indication Target Event

B Cell Malignancies e

* Phl long-term follow up Q2 & Q4 2020
* Ongoing recruitment and dose last patient H1 2021

AUTO1 Adult ALL CD19

AUTOING  Pediatric ALL CD19 & 22 * Start Ph1 H1 2020
* Ph1data Q2 & Q4 2020

——— b (D19:8&22 * Decision on Ph2 mid-2020

AUTO3NG DLBCL CD19 & 22 * Ready to start Ph1 H2 2020, life cycle mgmt

Multiple Myeloma

AUTO8 Multiple Myeloma BCMA & CAR X « Start Ph1 study H2 2020

T Cell Lymphoma

AUTO4 TRBC1+ Peripheral TCL TRBC1 * Phlinterim data Q4 2020

AUTOBNG ggggg?csé%g?;syﬁ:lanoma; GD2 * Start Ph1 Q4 2020

Allogeneic Approach

NA NA NA * Start Ph1 Q4 2020

Source: Autolus Therapeutics

In January, Autolus boosted its balance sheet though a public offering of new shares
to raise gross new capital of $80.0m ($74.2m net). ARIX did not participate in this
funding round and its stake remains 3.37m shares. At 31 March 2020, Autolus
reported gross cash of $243.3m which, based on consensus forecasts adjusted to
reconcile cashflows, is expected to give a cash runway into early 2022. ARIX has a
6.45% stake in the company.

Consensus financial summary

Year-end Dec ($m) 2017 2018 2019 2020E 2021E
Grant income 1.7 1.5 2.9 2.2 2.5
R&D -16.0 -48.3 -105.4 -145.0 -150.0
G&A -5.9 -20.5 -9.2 -10.5 -11.5
Share-based payments -3.2 -6.8 -30.2 -26.5 -30.0
Underlying EBIT -23.4 -74.1 -142.0 -179.8 -189.0
Net interest 0.1 2.0 2.5 2.0 1.0
Underlying PBT -23.3 -66.4 -134.9 -167.8 -176.0
Tax credit/(liability) 3.7 8.5 15.2 21.0 21.7
Net income/(loss) -19.7 -57.9 -119.7 -146.8 -154.3
Gross cash 129.0 218.7 212.7 152.8 10.2
Equity issues 127.7 156.9 108.9 74.2 0.0

Source: Yahoo Finance, Hardman & Co Life Sciences Research

2 https://autolus.gcs-web.com/static-files/0520bb7b-10cc-4ffa-a128-25abe7 1d2bc4

19 May 2020


https://autolus.gcs-web.com/static-files/0520bb7b-10cc-4ffa-a128-25abe71d2bc4

Arix Bioscience

a HARDMANE&CO.

Share price performance

Deily HARP.OG 08/3/2019 - 0306/ 2020 { E5T)

Fling, HURP.O0, Trade Pceflat), 15/05/2020, 14430 A, KA Price.
uso
20
Ha
116
Mz
L10

MoA oM 313 & FmoA @M

o N
|

5 |
q119| 22018 | @32019 | Q42019 | Q12020 |g22020

Source: Refinitiv

Harpoon Therapeutics (HARP.OQ)

Harpoon is clinical-stage company developing immunotherapy for solid and blood
cancers with a novel class of T-cell engagers that direct patients’ T-cells to kill target
cells expressing specific antigens - the Tri-specific T-cell Activating Construct (TriTAC)
platform. Management has expertise in immunotherapy and biologics drug discovery
and a track record in the commercialisation of cancer therapeutics.

Harpoon has also had an eventful 1Q’20%. In April, the company announced that the
first patient had been dosed with HPN217 in a Phase I/l clinical trial focused on
relapsed/refractory multiple myeloma. This event triggered a $50m payment from
AbbVie (ABBV.N) under its global development and option agreement.

The immune-oncology pipeline of Harpoon is shown in the following graphic. The
company is expected to have four TriTAC product candidates under clinical
development by the end of 2020.

Pipeline of immune-oncology programmes

Product Stage of Development

Candidate

Anticipated
Milestones

Target / Indication

Preclinical Phase 1

HPN424 PSMA [ Prostate cancer _ :';Egm CaisioelpEash e

MSLN / Ovarian, April 2019: Initiated Phase 1/2a
HPN536 pancreatic and other _ clinical trial;
solid tumors 2020: Interim data

April 2020: Initiated Phase 1/2

HPN217 IE_;nt:|'::|I.;\I.,:|:;vluItlrllta - C)bb\/le AbbVie licensing and option
¥ agreement
HPN328 DLL3 / Small cell lung 2020: Submit IND and Initiate

ProTriTAC IND candidate

Undisclosed .

E ProTriTAC

At 31 March 2020, Harpoon reported gross cash of $138.2m, excluding the $50m
milestone payment due from ABBV. In March 2020, Harpoon filed a prospectus
with the SEC announcing its intention to raise up to $250m through any
combination of securities (common stock, preferred stock, debt securities, warrants)
via a number of offerings. Although nothing is imminent, if at any point a formal
offer is being undertaken, a supplement with precise details will be filed with the SEC.

Source: Harpoon Therapeutics

Consensus financial summary

Year-end Dec ($m) 2017 2018 2019 2020E 2021E
Collaboration/licence income 0.7 4.8 5.8 2.2 2.5
R&D -13.6 -26.4 -41.6 -50.0 -60.0
G&A -3.2 -5.4 -20.3 -10.5 -11.5
Share-based payments -0.4 -0.7 -2.1 -26.5 -30.0
Underlying EBIT -16.5 -27.7 -58.2 -84.8 -99.0
Net interest -0.2 0.4 2.7 2.0 1.0
Underlying PBT -16.8 -27.4 -55.6 -72.8 -86.0
Tax credit/(liability) 0.0 0.0 0.0 7.3 8.7
Net income/(loss) -16.8 -27.4 -55.6 -65.6 -77.3
Gross cash 129.0 89.5 148.1 128.2 79.5
Equity issues 22.2 81.0 70.6 74.2 0.0

Source: Yahoo Finance, Hardman & Co Life Sciences Research

3 https://ir.harpoontx.com/news-releases/news-release-details/harpoon-therapeutics-reports-first-

quarter-2020-financial
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Imara (IMRA.OQ)

Imara is a clinical-stage pharmaceutical company working on small molecule
phosphodiesterase (PDE) inhibitors, which are orally active, for the treatment of
sickle cell disease (SCD). SCD is caused by a mutation in the haemoglobin gene that
makes red blood cells rigid, blocking their flow to organs and can lead to severe
complications and early death. As such, it is an area of considerable unmet medical
need both globally and in the US, where, according to the Centre for Disease Control
and Prevention, there are about 100,000 cases.

During 1Q’20, Imara closed successfully its IPO on NASDAQ), with conversion of its
existing convertible loan stock and the raising of gross new funds of $86.5m
(including the underwriter's option). ARIX invested a further $3.0m/£2.3m in the
IPO to retain a 9.0% stake in the company.

Also, Imara completed the enrolment of its Phase lla clinical trial in patients with
SCD, which is ongoing and headline results are expected during 4Q'20. Preparation
is underway for the initiation on its planned Phase IlIb trial in SCD and beta-
thalassemia. Screening of patients in the US arms will begin during 2Q'20, with the
aim of dosing the first patient by the end of the quarter, notwithstanding any impact
from COVID-19.

Pipeline of Imara

Sickle Cell Top-line Phase 2a Data: 04-2020
Disease Phase 2b Initiation: 1H 2020
NTDT

IMR-G87 Phase 2b Initiatien: 1H 2020

B-Thalassemia

TDT
B-Thalassemia

At 31 March 2020, Imara reported gross cash of $105.9m and previously outstanding
convertible loan stock ($77.8m) had all been converted into ordinary shares. Based
on consensus forecasts which highlight the acceleration in R&D investment, this is
sufficient to provide a cash runway through to the middle of 2021.

Source: Imara

Consensus financial summary

Year-end Dec ($m) 2017 2018 2019 2020E 2021E
Revenues 0.0 0.0 0.0 0.0 0.0
R&D -13.6 -8.2 -19.0 -44.0 -57.0
G&A -3.2 -1.9 -4.2 -7.7 -9.1
Share-based payments -0.4 -0.6 -0.9 -1.0 -1.0
Underlying EBIT -17.2 -10.7 -24.1 -52.7 -67.1
Net interest 0.0 0.0 0.6 1.5 2.0
Underlying PBT -17.2 -11.3 -23.5 -51.2 -65.1
Tax credit/(liability) 0.0 0.0 0.0 6.4 8.3
Net income/(loss) -17.2 -11.3 -23.5 -44.8 -56.8
Gross cash 129.0 7.4 28.9 69.7 124.5
Equity issues 22.2 6.5 43.6 86.5 100.0

Source: Yahoo Finance, Hardman & Co Life Sciences Research

19 May 2020
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lterum Therapeutics (ITRM.OQ)

Iterum is a clinical-stage company focused on the development of next generation
oral and IV antibiotics to treat infections caused by multi-drug resistant pathogens in
both community and hospital settings. Its lead drug, sulopenem, is the first oral and
IV penem antibiotic to demonstrate potent activity against a broad spectrum of
gram-negative bacteria.

Sulopenem currently has Phase Il trials under way in three indications: complicated
urinary tract infections (UTls), uncomplicated UTls and complicated intra-abdominal
infections. Iterum is expected to release headline data from its complicated UTI trial
imminently, followed later in the second quarter by results from its uncomplicated
UTI trial.

The need for new antibiotics has never been greater. The challenging environment
that we are all facing currently with the COVID-19 lockdown highlights the
importance of treating patients in a community setting, thereby avoiding the
requirement for hospitalisation and reducing the risk of catching coronavirus.

Pipeline of Iterum

FDA/EMA Primany Endpoin

Cure ot Day 12
[ehnicaland microbiclogic susoess)

o1 03 oh oz rr]
Enel Dosing Tt Cumer Followup

FDAEMA Primany Endpoint

Curm ot Day 21
[efinicatand micrabio
EMA nol suppcsdive ol

patients

[&]] D5 [E111] B21 [Er
Ervd Diealing Teatol Cures Frslicmevgn

FDA/EMA Primary Endpoing

Cure of Doy 28 (clinlcalsuccess)
Cure ot Day 21 fof EMA [ehnical
wiccess| (M margin:-12.5%)

o1 {5L] Dng ¢ I:I:(r' Al i FEA irarvinterionty margan: - 108
End Dovng Ol LA srioity i Tl i D Jfed

Source: Iterum

In January 2020, Iterum undertook a $52m private placement to support its ongoing
clinical development of sulopenem. At 31 March 2020, the company had gross cash
of $23.3m, and stated that this would provide a cash runway through to 2H'20.
Further funds are expected to be raised following release of the Phase Ill trial results
mentioned above. ARIX has a 7.3% stake in the company.

Consensus financial summary

Year-end Dec ($m) 2017 2018 2019 2020E 2021E
Income 0.5 0.9 0.0 0.0 0.0
R&D -25.5 -68.6 -90.8 -100.0 -100.0
G&A -2.3 -7.5 -10.4 -11.0 -12.0
Share-based payments -2.2 -1.3 -0.9 -1.0 -1.0
Underlying EBIT -29.5 -76.6 -102.0 -112.0 -113.0
Net interest 0.3 -0.4 -0.9 -4.2 -7.3
Underlying PBT -29.0 -76.6 -102.7 -106.2 -108.3
Tax credit/(liability) -0.4 -0.5 -0.4 -0.5 -0.5
Net income/(loss) -29.4 -77.1 -103.1 -106.7 -108.8
Gross cash 39.2 84.6 4.8 =747 -182.4
Equity issues 459 107.7 3.1 52.0 0.0

Source: Yahoo Finance, Hardman & Co Life Sciences Research
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LogicBio Therapeutics (LOGC.0Q)

LogicBio is a gene-editing company focused on the fight against early onset
childhood diseases. Its innovative GeneRide technology has the potential to edit the
human genome, while avoiding certain risks associated with other methods of gene
editing, with the aim of correcting precise locations in the genome. Being modular
in design, the technology can be adapted to treat multiple rare genetic diseases. A
viral vector is used to transport the corrective gene into the cells of patients,
allowing the body’s natural replication mechanisms to integrate it into the patient’s
genome.

During 1Q’20, LogicBio entered into a new research collaboration with Takeda to
further develop LB-301, an investigational paediatric genome-editing therapy based
on GeneRide technology. Takeda has an exclusive option to negotiate an exclusive,
worldwide licence to LB-301, which is being developed for the rare disorder, Crigler-
Najjar syndrome. The collaboration is excellent validation of LogicBio and should
help accelerate development of LB-301 towards clinical trials.

Meanwhile, the company is committed to advancing LB-001 into humans for
methylmalonic acidemia (MMA), a rare genetic condition in which the body is unable
to process certain proteins and fats properly. Interaction with the FDA regarding
LogicBio’s IND is ongoing.

Pipeline of LogicBio
THERAPEUTIC

AREA CANDIDATE DISCOVERY IND ENABLING PHASE 1/2 PHASE 3 PARTNER
Logislo
LB-301 LogicBio
LB-201 LogicBio
LB-101 LogicBio
Undisclosed LogicBio

Liver targeted candidates

« AAV-LKO3
 ALB locus
« Disease related transgene

Indication selection

+ High unmet need
+ Neonatal onset

« Potential for meaningful clinical benefits New tissue candidates

« Tissue tropic vector

+ Highly expressed, tissue specific
integration locus

+ Disease related transgene

« Well-understood biology

New target
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« Existing animal models / biomarkers

Source: LogicBio

At 31 March 2020, LogicBio reported gross cash of $43.2m, which gives the
company a cash runway through to 2Q'21 based on current forecasts for working
capital and capex plans. ARIX has a 13% stake in the company.

Consensus financial summary

Year-end Dec ($m) 2017 2018 2019 2020E 2021E
Income 0.0 0.0 0.0 5.0 7.0
R&D -3.6 -11.1 -30.7 -32.0 -42.0
G&A -1.8 -5.8 -8.6 -10.5 -13.0
Share-based payments -0.5 ALl -1.8 -1.8 -1.8
Underlying EBIT -5.9 -17.9 -41.0 -39.3 -49.8
Net interest 0.1 0.6 1.0 -0.5 -0.9
Underlying PBT -5.7 -17.5 -40.1 -39.8 -50.7
Tax credit/(liability) -0.1 -0.1 0.0 0.0 6.1
Net income/(loss) -5.8 -17.6 -40.1 -39.8 -44.6
Gross cash 24.6 80.9 50.6 9.7 36.0
Equity issues 29.2 74.9 0.2 0.0 75.0

Source: Yahoo Finance, Hardman & Co Life Sciences Research
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Pharmaxis (PSX.ASX)

Pharmaxis is focused on the development of drugs for inflammatory and fibrotic
diseases. It has a broad pipeline with multiple opportunities in areas of unmet
medical need. The company is developing a best-in-class anti-fibrotic LOXL-2
inhibitor programme for the treatment of non-alcoholic steatohepatitis (NASH).
Successful completion of Phase | trials at the end of 2019, coupled with other
studies, has re-energised the company’s ongoing partnering discussions, which are
expected to reach a conclusion in 2H calendar 2020.

Notwithstanding the setback in 4Q'19 when Boehringer Ingelheim (Bl) decided
unexpectedly to discontinue development of BI-1467335 for NASH, despite positive
Phase 2A results, a commercial assessment will be made following analysis of Phase
[11 results in diabetic retinopathy. To date, A$83m has been received from BI.

Bronchitol, for cystic fibrosis, is currently under review by the FDA. A positive

outcome, which is expected towards the middle of 2020, would trigger a $10m
milestone from Chiesi.

Pipeline of Pharmaxis

| Lead E i i i i Marketed
Drug i Indica overy ac i ¢ Phasel : Phasell { Phaselll | Approval ITKetes

Optimisation } by

Mannitol business

) _ B 704 expected to complete review of NDA mid 2020. Subject to FDA approval, US partner Chiesi will launch - e
Bronchitol® US B commercially in the US in H2 2020. C‘C"HESI
Bronchitol BN G onchitol is currently sold in the UK, Germany, haly, Greece & Nordic countries by Chies}; in certain other European RT3

2 S Rl countries and Russia by speciallst distributors; and by PXS in Australia and smaller countries. Dist
Asthma Aridol is approved and sold in US, Australia, South Korea, Canada and a number of European countries. Canadian Direct &
diagnosis launch was H2 2019. Dist

Drug development eI

PP Diabetic BI1467335; Boehringer commenced dosing a Phase 2a trial in January 2018. Last ~ Boehringer
AOC3 PRTITRGII Patient recruited Q4 2019. To report H2 2020. ||"| [ngelheim
Chronic

fibrosis - PX5-5382/PX55338; Phase 1 trials in 2 compounds complete.

NASH, IPF, Commerdal partnering process in progress.

CKD

P Cancer PXS5505; Completed phase 1 clinical plus long term tox studies. To
Oral pan-LOX PRSP commence phase 2 in myelofibrosis in H2 2020 Progress Intast 12 mosths.

Preclinical

_—— - - Scarring PXS 6302; Effective in scarring models. Completing
- X ;
Topical pan-LOX ER Ol ore-clinical studies. To commence phase 1 CY 2020

At 31 March 2020, Pharmaxis stated that it had gross cash of $20.0m, providing a
cash runway through to 1Q'21, which could be extended by a licensing deal for
LOXL-2 and/or the milestone from Chiesi. ARIX holds an 11% stake in Pharmaxis.

Consensus financial summary

Aridol®

Source: Pharmaxis

Year-end Jun (A$m) 2017 2018 2019 2020E 2021E
Product sales/income 13.6 494 57 20.0 32.0
R&D -15.1 -8.0 -7.4 -7.0 -6.5
G&A -20.5 -34.1 -23.0 -21.0 -20.5
Share-based payments -0.9 -1.2 -1.1 -1.0 -1.0
Underlying EBIT -22.9 6.2 -25.9 -9.0 4.0
Net interest 0.1 0.0 0.7 -0.4 -0.5
Underlying PBT -21.5 6.3 -26.0 -9.4 3.5
Tax credit/(liability) 3.2 0.2 6.0 -0.5 -0.5
Net income/(loss) -18.3 6.4 -20.1 -9.9 3.0
Gross cash 21.5 31.1 311 26.4 314
Equity issues 0.0 0.0 24.0 0.0 0.0

Source: Yahoo Finance, Hardman & Co Life Sciences Research
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ARIX valuation
NAV

ARIX offers investors an opportunity to gain exposure to high-growth potential,
early-stage biotechnology companies through a basket of 17 company investments,
six of which are listed. Compared with direct single-stock investments, ARIX offers
investors a more balanced risk-reward profile. When calculating the NAV, ARIX
adheres to IPEV guidelines in the valuation of its portfolio. At the close of business
on 15 May 2020, the NAV was £206.9m, or 153p per share based on its current

investment portfolio, which comprises:

» Core portfolio: Consisting of 11 companies with a total book value of £159m
(77% of NAV), of which the six listed companies represent £117m.

» Discovery portfolio: Consisting of five companies with total book value of

£18.1m (3.8% of NAV).

Other interests: Totalling just £3.3m (1.4% of NAV).

» Cash: Gross cash of ca.£40.0m, of which ca.£2.0m is ring-fenced for existing

portfolio company investments.

Given that the current market capitalisation of ARIX is just £110.5m (15 May 2020),
the market appears to be valuing ARIX stock on the basis of cash (£40m) and only
40% (£70.5m) of the book value of ARIX's core portfolio companies. Given that
there is increasingly positive momentum behind life sciences companies in the
COVID-19 environment, the current 47% discount to NAV should be viewed as an
opportunity, especially given the news flow expected to be announced by portfolio

companies in the coming months.

Peer comparison

The concept of listed investment vehicles dedicated to specialist investment in early-
stage life sciences companies has evolved in the past decade, managed by
experienced investment teams, with the aim of reducing the risk. A group of listed
European investment vehicles has been constructed to allow valuation comparisons
to be made with that of ARIX. The pitfall is that some of these companies have been
operating over considerably longer times spans, have different investment
approaches, an enormous differential in the number of companies in their portfolios,
and are focused on different therapeutic areas. However, they do provide a guide

regarding current discounts.

Peer comparison

Comment

Company Type Price  Mkt. cap. Cash  Debt NAV  NAV premium
/(discount)
Arix
Lo LvC 82p £111m £40m  -£1m £207m -47%
Bioscience
IP Group IPCC 54p £574m  £161m -£90m £1,127m -49%
Malin Corp. IPCC €2.90 £133m £31m -£55m £385m -65%

PureTech Hybrid 225p £642m  £114m - - -

Syncona LvC 199.2  £1,322m  £872m -£16m £1,340m -1%

Oncology, immunology, anti-infectives,
genetic diseases

17 assets, 6 listed, global portfolio

LS 58%, Technology 36%, Multi-sector 6%
55 LS assets valued at £627m (56% NAV)
Oncology, immunology, genetics

71% focus (4)/29% growth (6)

R&D model to develop new medicines
focused on the Brain-Immune-Gut
UK-focused portfolio

Gene & cell therapy, Biologicals, small mol.
Top 4 assets = 90% of LS investments

IPCC = IP commercialisation company, LVC = listed VC, LS = Life Sciences
Prices and currencies taken at close of business on 15 May 2020

Source: Hardman & Co Life Sciences Research
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Disclaimer

Hardman & Co provides professional independent research services and all information used in the publication of this report has been compiled from publicly
available sources that are believed to be reliable. However, no guarantee, warranty or representation, express or implied, can be given by Hardman & Co as to the
accuracy, adequacy or completeness of the information contained in this research and they are not responsible for any errors or omissions or results obtained
from use of such information. Neither Hardman & Co, nor any dffiliates, officers, directors or employees accept any liability or responsibility in respect of the
information which is subject to change without notice and may only be correct at the stated date of their issue, except in the case of gross negligence, fraud or
wilful misconduct. In no event will Hardman & Co, its affiliates or any such parties be liable to you for any direct, special, indirect, consequential, incidental damages
or any other damages of any kind even if Hardman & Co has been advised of the possibility thereof.

This research has been prepared purely for information purposes, and nothing in this report should be construed as an offer, or the solicitation of an offer, to buy
or sell any security, product, service or investment. The research reflects the objective views of the analyst(s) named on the front page and does not constitute
investment advice. However, the companies or legal entities covered in this research may pay us a fixed fee in order for this research to be made available. A full
list of companies or legal entities that have paid us for coverage within the past 12 months can be viewed at http://www.hardmanandco.com/legals/research-
disclosures. Hardman may provide other investment banking services to the companies or legal entities mentioned in this report.

Hardman & Co has a personal dealing policy which restricts staff and consultants’ dealing in shares, bonds or other related instruments of companies or legal entities
which pay Hardman & Co for any services, including research. No Hardman & Co staff, consultants or officers are employed or engaged by the companies or legal
entities covered by this document in any capacity other than through Hardman & Co.

Hardman & Co does not buy or sell shares, either for their own account or for other parties and neither do they undertake investment business. We may provide
investment banking services to corporate clients. Hardman & Co does not make recommendations. Accordingly, they do not publish records of their past
recommendations. Where a Fair Value price is given in a research note, such as a DCF or peer comparison, this is the theoretical result of a study of a range of
possible outcomes, and not a forecast of a likely share price. Hardman & Co may publish further notes on these securities, companies and legal entities but has no
scheduled commitment and may cease to follow these securities, companies and legal entities without notice.

The information provided in this document is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or
use would be contrary to law or regulation or which would subject Hardman & Co or its dffiliates to any registration requirement within such jurisdiction or country.

Some or all alternative investments may not be suitable for certain investors. Investments in small and mid-cap corporations and foreign entities are speculative
and involve a high degree of risk. An investor could lose all or a substantial amount of his or her investment. Investments may be leveraged and performance may
be volatile; they may have high fees and expenses that reduce returns. Securities or legal entities mentioned in this document may not be suitable or appropriate
for all investors. Where this document refers to a particular tax treatment, the tax treatment will depend on each investor’s particular circumstances and may be
subject to future change. Each investor’s particular needs, investment objectives and financial situation were not taken into account in the preparation of this
document and the material contained herein. Each investor must make his or her own independent decisions and obtain their own independent advice regarding
any information, projects, securities, tax treatment or financial instruments mentioned herein. The fact that Hardman & Co has made available through this
document various information constitutes neither a recommendation to enter into a particular transaction nor a representation that any financial instrument is
suitable or appropriate for you. Each investor should consider whether an investment strategy of the purchase or sale of any product or security is appropriate for
them in the light of their investment needs, objectives and financial circumstances.

This document constitutes a ‘financial promotion’ for the purposes of section 21 Financial Services and Markets Act 2000 (United Kingdom) (‘FSMA’) and
accordingly has been approved by Capital Markets Strategy Ltd which is authorised and regulated by the Financial Conduct Authority (FCA).

No part of this document may be reproduced, stored in a retrieval system or transmitted in any form or by any means, mechanical, photocopying, recording or
otherwise, without prior permission from Hardman & Co. By accepting this document, the recipient agrees to be bound by the limitations set out in this notice.
This notice shall be governed and construed in accordance with English law. Hardman Research Ltd, trading as Hardman & Co, is an appointed representative of
Capital Markets Strategy Ltd and is authorised and regulated by the FCA under registration number 600843. Hardman Research Ltd is registered at Companies
House with number 8256259.

(Disclaimer Version 8 - Effective from August 2018)

Status of Hardman & Co’s research under MiFID Il

Some professional investors, who are subject to the MiFID Il rules, may be unclear about the status of Hardman & Co research and, specifically, whether it can be
accepted without a commercial arrangement. Hardman & Co’s research is paid for by the companies, legal entities and issuers about which we write and, as such,
falls within the scope of ‘minor non-monetary benefits’, as defined in the Markets in Financial Instruments Directive II.

In particular, Article 12(3) of the Directive states: ‘The following benefits shall qualify as acceptable minor non-monetary benefits only if they are: (b) ‘written
material from a third party that is commissioned and paid for by a corporate issuer or potential issuer to promote a new issuance by the company, or where the
third party firm is contractually engaged and paid by the issuer to produce such material on an ongoing basis, provided that the relationship is clearly disclosed in
the material and that the material is made available at the same time to any investment firms wishing to receive it or to the general public..."

The fact that Hardman & Co is commissioned to write the research is disclosed in the disclaimer, and the research is widely available.

The full detail is on page 26 of the full directive, which can be accessed here: http://ec.europa.eu/finance/docs/level-2-measures/mifid-delegated-regulation-
2016-2031.pd

In addition, it should be noted that MIFID II's main aim is to ensure transparency in the relationship between fund managers and brokers/suppliers, and eliminate
what is termed ‘inducement’, whereby free research is provided to fund managers to encourage them to deal with the broker. Hardman & Co is not inducing the
reader of our research to trade through us, since we do not deal in any security or legal entity.
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