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When 2008 struck.... matters are very different now

» According to all reasonable measures, & subsequent experience, the pound was overvalued
— NOW IT IS BELOW ITS TRUE WORTH

» UK property markets were over elevated with CRE patrticularly exposed to currency carry-traded leveraged from across
the EZ — the small rock that is Iceland was also somehow a large UK player

— NOW NO SUCH ISSUES EXIST (caveat, new builds have an incubating issue because of HTB)

» UK banks were extremely leveraged & poorly capitalised — remember Bradford & Bingley, Northern Rock, Alliance &
Leicester, Halifax, RBS...

— ENTERING 2020 BANKS WERE EXTREMELY PRUDENTIAL BECAUSE THE BoE DEMANDED THEY WERE
* UK e-commerce and e-finance were still in their infancy
— NOW THE UK LEADS THE WORLD IN BOTH

» China was still in its own macro-economic infancy & under reserved
— NOW IT IS A MACRO POWERHOUSE

* The UK public sector was labour “HIGH”
— NOW IT CAN ONLY HIRE & HIRE

» 10 year Gilt yields were c5%
— NOW THEY ARE 0.3% WITH THE REAL COST OF GOVERNMENT BORROWING NEGATIVE
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A quick return of job confidence will unleash spending
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Workers, million

Seeing new forms of consumerism in 2020
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Seeing new forms of consumerism in 2020

Online penetration - European/US comparison
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Seeing UK finance linked jobs

Workers, million
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UK household savings ratio, c. £.3tn excess to be spent
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Europe’s Tourist TRAPS

(UNWTOQ), EuroControl, Toscafund
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UK Real GDP — The shape of recovery isn’t alphabetical but logical
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Well-protected private sector office workers, with forecasts
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UK jobs created through service strength in HIGH value-add sectors
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UK/London resi-prices: far from excessive in ANY currency
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Where £ should Real-ly be if you are interest-ed ($ per £)
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Where £ should Real-ly be if you are interest-ed (€ per £)

% pt. change, yr-on-yr
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Where things will stand in 2022 (ublished June 2020)

ting where things will stand in

United States

Euro-zone

EU exciuding EZ
China

Hong Kong
South Korea

UK

Japan

Australia;'tanada
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Engulfed by stagflation. Corporates with overseas earnings, exporters and ‘inflation-winners’ benefit

at the expense of those far more domestically geared. Treasury & wider fixed income markets

distressed. A tough job indeed awaits the FOMC

Stronger € not merely against the $ and ¥ but neighbouring currencies, albeit weaker relative to the

£ Corrections to unfold in the wake of 3 Brexit deal. Eurozone consumed by deflation, and prime-age

evacuation to amongst other nations; the UK, Australia, New Zealand and Canada. A tough job indeed

awaits the ECB

At least one devaluation plus electoral shifts towards nationalists, Russia enjoying what it sees

Robust internal growth, upwardly revalued currency and ever more expansive middle-class. Covid

shock long forgotten

Menetarily decoupled from the United States and “fully consumed® by China

Thawing relations with North Korea moving quickly to détente. Talk that the Koreas to imitate the two

Germanys

Domestic recovery driven by continued economic engagement with China and continued net inward

migration. A Brexit-Deal was achieved with a new visa system in operation (see charts 9 and 10)

Sterling has corrected higher, with interest rates little changed from 2020. Devolution has become a

major domestic political-economic theme

Continuing in its moribund state, Not fully engaged with China and nervous and suspicious of détente

between ‘The Koreas’

lmpress-ve economic growth underpinned by good dem
ater di

nd engagement with China
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Brazil's potential isn't realised

Africa Ever closer engagement with China
Rest of Asia Ever closer engagement with China and disengagement from the US
Turkey Its 2020 devaluation followed by another in 2021, Greater engagement eastwards
Russia Ever more engaged with China and keen to divide and separate certain EU nations from others
Commodities The days of hard-wired dollar pricing have ended
Source: Teseafund
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Toscafund

Important Notice

This document is confidential. Accordingly, it should not be copied, distributed, published, referenced or reproduced, in whole or in part, or disclosed by any recipient to any other person. By accepting this document, the recipient agrees that neither
it nor its employees or advisors shall use the information contained herein for any other purpose than evaluating the transaction. This document, and the information contained herein, is not for viewing, release, distribution or publication in any
jurisdiction where applicable laws prohibit its release, distribution or publication.

This document is published by Toscafund Asset Management LLP (“Toscafund “), which is authorised and regulated by the Financial Conduct Authority (‘FCA”) and registered with the U.S. Securities and Exchange Commission as an Investment
Adviser. Itis intended for Eligible Counterparties and Professional Clients only, it is not intended for Retail Clients.

In the United Kingdom, this document is only available to persons to whom it may lawfully be issued under the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 or Financial Services and Markets Act (Promotion of
Collective Investment Schemes)(Exemptions) Order 2001, as applicable. It must not be acted, or relied upon by any other persons. The Fund has not been authorised or recognised by the Financial Conduct Authority ("FCA") and investors will not
have the benefit of the Financial Services Compensation Scheme or other protections afforded by FSMA.

The information contained in this document is believed to be accurate at the time of publication but no warranty is given as to its accuracy and the information, opinions or estimates are subject to change without notice. Views expressed are those
of Toscafund only. The information contained in this document was obtained from various sources, has not been independently verified by Toscafund or any other person and does not constitute a recommendation from Toscafund or any other
person to the recipient. In furnishing this information Toscafund undertakes no obligation to provide the recipient with access to any additional information to update or correct the information.

The distribution of this document may be restricted in certain jurisdictions. This document is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or
regulation, and it is the responsibility of any person or persons in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, this document is not intended as
marketing of any fund in any member state of the European Economic Area [(other than the United Kingdom)] for the purposes of the Directive 2011/61/EU on Alternative Investment Fund Managers.

This document is not intended for distribution in the United States or for the account of US persons (as defined in Regulation S under the US Securities Act of 1933, as amended (the “Securities Act")) except to persons who are “qualified
purchasers” (as defined in the US Investment Company Act of 1940, as amended (the “Company Act")) and “accredited investors” (as defined in Rule 501(a) under the Securities Act). The Fund is not, and will not be, registered under the
Securities Act, the Company Act or the securities laws of any of the states of the United States and interests therein may not be offered, sold or delivered directly or indirectly into the United States, or to or for the account or benefit of any US
person, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of such securities laws.

Prospective investors should inform themselves and take appropriate advice as to any applicable legal requirements and any applicable taxation and exchange control regulations in the countries of their citizenship, residence or domicile which
might be relevant to the subscription, purchase, holding, exchange, redemption or disposal of any investments in the Funds. In certain jurisdictions the circulation and distribution of this document and the sale of interests in the Funds are restricted
by law. The information provided herein is for general guidance only, and it is the responsibility of any person proposing to purchase interests in any of the Funds to inform himself, herself or itself of, and to observe, all applicable laws and
regulations of any relevant jurisdiction. Prospective investors must determine that: (i) they have the authority to purchase interests; (ii) there are no legal restrictions on their purchase of interests; and (iii) the offer or sale of interests is lawful in the
jurisdiction applicable to them.

Funds managed by Toscafund have agreed to modify investment terms for certain investors for bona fide commercial reasons, subject to applicable law and regulation. Lower performance and management fees were negotiated in the case of
certain institutions and individuals who made seed investments, substantial investments or who agreed to specified lock-up periods. An investor was also provided with the right to the same preferential treatment agreed with (if so agreed)
subsequent similar or smaller investors. None of the investors with whom modifications have been agreed have any legal or economic links (other than as investors) with the funds managed by Toscafund and/or with Toscafund. Notwithstanding
the foregoing, reduced fees may be payable by Toscafund partners and employees. To the extent there have been any modifications, these have not resulted in an overall material disadvantage to other investors.

No liability is accepted by any person within Toscafund for any losses or damage arising from the use or reliance on the information contained in this document including, without limitation, any loss or profit, or any other damage; direct or
consequential. No person has been authorised to give any information or to make any representation, warranty, statement or assurance not contained in the relevant offering document and, if given or made, such other information, representation,
warranty, statement or assurance may not be relied upon. The content of this document may not be reproduced, redistributed, or copied in whole or in part for any purpose without Toscafund’s prior express consent. This document is not an
advertisement and is not intended for public use or distribution. The source of all graphs and data is as stated, otherwise the source is Toscafund.

For Swiss prospective investors: The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory Authority. As a result, the Fund’s shares/units may only be offered or distributed to qualified
investors within the meaning of Swiss law. The Representative of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de Chéne 61A, 1208 Geneva, Switzerland. The Paying Agent in Switzerland is Banque
Heritage, with registered office at Route de Chéne 61, 1208 Geneva, Switzerland. The place of performance and jurisdiction for Shares/Units of the Fund distributed in or from Switzerland are at the registered office of the Representative.

For Australian prospective investors: Any offer will be made, and any financial services in connection with the interests will be provided, in Australia by Toscafund Pty Ltd (ACN 629 968 305) or its employees as a representative of Toscafund Asset
Management LLP. Toscafund Asset Management LLP is exempt from the requirement to hold an Australian financial services licence in respect of the financial services it provides. Toscafund Asset Management LLP is regulated by the UK
Financial Conduct Authority under United Kingdom laws, which differ from Australian laws.

Past performance is not an indicator of future performance and the value of investments and the income derived from those investments can go down as well as up. Future returns are not guaranteed and a total loss of principal may occur.

© 2020, Toscafund, All rights reserved.
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