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Executive summary 
► Hardman & Co Research’s focus is on the nine quoted infrastructure investment 

companies (IICs) and on the 22 renewable energy infrastructure funds (REIFs), 
most of which saw their share prices fall during 2022, while the FTSE 100 rose 
by just 0.9%. In our Quoted UK Infrastructure and Renewable Energy – Prospects 
for 2023 publication, we have addressed the three key issues of recent months 
– higher inflation, extremely volatile power prices and rising interest rates. 

► The stocks analysed are all members of the Association of Investment 
Companies (AIC). As a 31-strong group, their combined market capitalisation is 
currently £30.0bn. Aside from the planned IPO of AT85 Global Mid-Market 
Infrastructure, which is now due to take place by early June 2023, no IIC/REIF 
IPOs have been undertaken since 2021. 

► Within the 31-member grouping, the most valuable IICs are HICL Infrastructure 
and 3i Infrastructure – currently capitalised at £3.2bn and £2.9bn, respectively. 
The equivalents in the REIF sector are Greencoat UK Wind and TRIG, which are 
capitalised at £3.6bn and £3.1bn, respectively.  

► Although many established funds have high inflation linkage, the inflation issue 
remains a real concern for many investors. In fact, IICs and REIFs, to varying 
extents, derive material benefits from higher inflation, providing – in an 
admittedly unlikely scenario – that this is not accompanied, in time, by higher 
interest rates. 

► However, as expected, it has been the sharp rise in interest rates of late that 
has had distinctly negative NAV implications for the sector through higher fund 
discount rates; not surprisingly, share price ratings have fallen as a result. Plus, 
while many REIFs involved in renewable generation have the benefit of rising 
energy prices as an offset, this feature does not generally apply to IICs (GCP 
Infrastructure excepted). 

► Soaring gas prices during 2022, which have reversed very sharply of late, have 
had a pronounced upward impact on long-term REIF valuations, since long-term 
power price assumptions are a key factor – along with discount rates – in 
determining the NAVs of most REIFs. The NAV volatility of Foresight Solar 
provides a telling illustration. It reported a 27.4% increase in its NAV between 
March 2021 and March 2022, while its September 2022 NAV was hit by an 
8.6p per share decline due to the proposed Electricity Generator Levy (EGL), 
although the latter was broadly offset by other factors.  

► Around 50% of the REIF sector’s current £15.8bn valuation is accounted for by 
wind power generation. Owing to generous subsidies, the UK wind power 
sector has expanded; it now exceeds 25GW of capacity, while UK solar capacity 
is currently ca.15GW. The removal of subsidies for new solar plants from 2017 
remains challenging, although unit costs have plummeted. 

► Offshore wind power is booming. Given the sea change in costs, the 
government is seeking a quintupling of offshore wind capacity by 2030. The 
pivotal 2019 auction for the development of some North Sea sites saw several 
Contracts for Difference (CfDs) being awarded. The lowest, on the Dogger 
Bank, was struck at just £39.65p (2012 prices) per MWh, while an auction in 
July 2022 saw a record low price of just £37.35p per MWh. 

► With rising interest rates, it is no surprise that the underlying premia over NAVs 
have, with very few exceptions, disappeared. Even BBGI, whose premium was 
ca.25% for much of 2021, is now trading at a small discount to its latest NAV; 
3i Infrastructure is in a similar position. Shares in the two IIC digital stocks, 
Cordiant Digital and Digital 9, are now trading at discounts of 18.8% and 26.4%, 
respectively. 

https://hardmanandco.com/quoted-uk-infrastructure-and-renewable-energy-prospects-for-2023/
https://hardmanandco.com/quoted-uk-infrastructure-and-renewable-energy-prospects-for-2023/
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► For the REIFs, the standout performer in 2022 was Gresham House Energy 
Storage. Its shares are currently trading – driven by winning T1 and T4 contracts 
in a recent capacity auction and by its very conservative 10.8% discount rate – 
at a 7.5% premium to its latest published NAV; its shares rose by a formidable 
23.3% during 2022. By contrast, shares in HydrogenOne Capital Growth and 
the struggling Aquila Energy Efficiency fell by 33.8% and 25.9%, respectively, 
during 2022 – they are now trading at discounts to their NAVs of 26.0% and 
24.5%, respectively.  

► While all established IICs and REIFs have avoided nominal dividend cuts, any 
increases, with a few exceptions, have been modest. 3i Infrastructure, whose 
dividend rose by 6.7% in 2021/22, is planning a similar rise in 2022/23, while 
Greencoat UK Wind, which links its dividend payments to movements in the 
RPI, is planning to raise its payment by a formidable 13.5% for 2023. By 
contrast, HICL now seems set to pay the same dividend in nominal terms, 
namely 8.25p per share, for five successive years.  

► Underlying prospective dividend yields for most established IICs and REIFs now 
lie within ranges of 4.5%-6.5% and 5.5%-6.5%, respectively. Lower dividend 
cover, however, has become a notable trend. GCP Infrastructure, HICL 
Infrastructure, NextEnergy Solar and Sequoia Economic Infrastructure have 
been among those preferring to build up their cover by holding their dividend 
on a nominal basis. In the latter two cases, this policy has recently changed. 

► Although no sector IPOs were completed in 2022, fundraising for the IICs and 
REIFs has continued in earnest ‒ with Digital 9 Infrastructure, despite the tech 
sell-off in the US in 1H’22, being very much to the fore. There have been recent 
fundraising setbacks, most notably the pulling of Pantheon Infrastructure’s 
planned £250m C-share issue and major shortfalls for equity issues by both 
Harmony Energy Income and ThomasLloyd Energy Impact. Overall, though, IICs 
and REIFs have raised ca.£10.3bn of new funds – at modest discounts to their 
prevailing share prices ‒ since January 2020. 

► Recent IPOs in the REIF sector have expanded well beyond the standard UK-
based onshore wind and solar models of the past: Battery Energy Storage 
Systems (BESS) businesses, led by Gresham House Energy Storage and Gore 
Street Energy Storage, now feature more prominently. Furthermore, TRIG and 
the three quoted solar stocks are among the longer-established REIFs that have 
recently invested in BESS projects. 

► While an Energy Profits Levy (EPL) was announced in 2022 – it is targeted at 
leading oil and gas producers – the EGL is also being introduced shortly. Long-
established REIFs are adversely affected, although full details of the many 
proposed exemptions are still awaited. However, Bluefield Solar’s 3Q’22 
announcement concluded that the EGL would cut its NAV by 14.0p (gross) per 
share, but it was largely offset by reversing an 11.0p per share power price 
contingency figure set up previously. 
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Current market ratings of UK IICs  

IIC Share 
price (p) 

Shares in 
issue (m)  

Market cap. 
(£m)  

Year-end  NAV per 
share (p)  

Prem./disc. to 
NAV (%)  

Prosp.  
dividend (p) 

Prosp.  
yield (%)  

3i Infrastructure 319 922 2,941 Mar 325.8 -2.1 11.15 3.5 
BBGI 148 713 1,055 Dec 149.8 -1.2 7.63 5.2 
Cordiant Digital Infrastructure  90 774 697 Mar 107.5 -18.8 4.00 4.4 
Digital 9 Infrastructure  80 865 692 Dec 105.1 -26.4 6.30 7.9 
GCP Infrastructure  95 885 841 Sep 113.6 -16.4 7.00 7.4 
HICL Infrastructure 159 2,035 3,236 Mar 164.3 -3.2 8.25 5.2 
INPP 148 1,910 2,827 Dec 157.3 -5.9 7.93 5.4 
Pantheon Infrastructure  87 480 418 Dec 99.3 -12.2 4.00 4.6 
Sequoia Economic Infrastructure  85 1,740 1,479 Mar 93.6 -9.2 6.57 7.7 
Total   14,185      

Source: Hardman & Co Research 
 

 
Current market ratings of UK REIFs 

REIF Quoted 
price 

Exchange 
rate 

Share 
price (p) 

Shares in  
issue (m) 

Market 
cap. (£m)   

Year-
end  

NAV per 
share (p)  

Prem./disc. 
to NAV (%)  

Prosp.  
dividend (p) 

Prosp.  
yield (%)  

Aquila Energy Efficiency 72 1.00 72 100 72 Dec 95.4 -24.5 5.00 6.9 
Aquila European Renewables  85 1.00 85 403 343 Dec 97.3 -12.6 4.85 5.7 
Atrato Onsite Energy 93 1.00 93 150 140 Sep 92.8 0.2 5.00 5.4 
Bluefield Solar 138 1.00 138 611 843 Jun 141.4 -2.4 8.40 6.1 
Downing Renewables and 
Infrastructure  103 1.00 103 185 191 Dec 117.7 -12.5 6.50 6.3 

Ecofin US Renewables  65 1.00 65 138 90 Dec 78.3 -17.0 4.98 7.7 
Foresight Solar 114 1.00 114 610 695 Dec 126.5 -9.9 7.30 6.4 
Gore Street Energy Storage 104 1.00 104 481 501 Mar  111.1 -6.4 8.00 7.7 
Greencoat Renewables  110 0.88 97 1,141 1,104 Dec 98.9 -2.1 5.60 5.8 
Greencoat UK Wind 156 1.00 156 2,320 3,619 Dec 167.1 -6.6 8.76 5.6 
Gresham House Energy 
Storage  163 1.00 163 541 879 Dec 151.2 7.5 7.70 4.7 

Harmony Energy Income  123 1.00 123 227 279 Oct 125.5 -2.0 8.00 6.5 
HydrogenOne Capital Growth  72 1.00 72 129 93 Dec 97.3 -26.0 0.00 0.0 
JLEN 117 1.00 117 662 774 Mar 123.5 -5.3 7.14 6.1 
NextEnergy Solar 108 1.00 108 590 637 Mar 120.9 -10.7 7.52 7.0 
Octopus Renewables  96 1.00 96 565 542 Dec 109.4 -12.2 5.79 6.0 
SEEIT  93 1.00 93 1,110 1,032 Mar 106.1 -12.3 6.00 6.5 
ThomasLloyd Energy Impact 102 1.00 102 176 179 Dec 83.7 21.9 5.00 4.9 
TRIG  125 1.00 125 2,480 3,100 Dec 134.6 -7.1 7.18 5.7 
Triple Point Energy Transition 69 1.00 69 100 69 Mar  100.3 -31.2 5.50 8.0 
US Solar 68 1.00 68 332 226 Dec 80.5 -15.5 4.73 7.0 
Victory Hill GSEO  98 1.00 98 423 415 Dec 108.2 -9.4 5.52 5.6 
Total      15,823      

  Source: Hardman & Co Research 
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Overview of 2022 
Undoubtedly, 2022 was a mixed year, at best, for the 31 quoted IICs and REIFs that 
are being reviewed. During 2022, the FTSE 100 Index rose by 0.9%, while – over 
the same period – the FTSE 250 fell by almost 20%. 

Since January 2020, the 31 funds have raised almost £10.3bn of proceeds. 
However, with no sector IPOs in 2022 – the AT85 Global Mid-Market Infrastructure 
IPO has been delayed until June 2023 – it came as no surprise that the amount of 
money raised was well down on the 2021 figure. In fact, a comparatively modest 
£2.3bn (excluding the delayed AT85 Global Mid-Market Infrastructure IPO) of new 
equity was raised by the 31 funds.  

Inevitably, the sector has been affected by both high inflation – some IICs have very 
high inflation linkage – and rising interest rates, which put upward pressure on fund 
discount rates and ultimately depressed their NAVs. 

Despite many long-term PPAs being in operation, the war in Ukraine, which has seen 
gas prices soar – although they have fallen back sharply of late – has had a major 
impact on some of the older established REIFs.  

Furthermore, many funds, including HICL – expected to pay an 8.25p dividend per 
share for the fourth year in succession, as well as in 2023/24 – held their dividend 
in nominal terms; none actually cut it during 2022. At the other end of the scale, 
Greencoat UK Wind increased its dividend per share by 7.5% in 2022 – and aims to 
increase it by 13.5% per share in 2023, while 3i Infrastructure’s dividend per share 
rose by 6.7% in 2021/22. 

Within the 31 funds, the most impressive share price performance was reported by 
Gresham House Energy Storage, rising by 23.3% during 2022. Harmony Energy 
Income, boosted by the energisation of its 98MW Pillswood project, and 
ThomasLloyd Energy Impact, with its substantial – and recently completed – 
SolarArise generation acquisition in India, reported similar share price increases 
during 2022. 

By contrast, several of the more recently quoted REIFs failed to meet some of their 
shareholders’ expectations. HydrogenOne Capital Growth, down by no less than 
33.8% over the year, was – by some way – the worst performer. However, Aquila 
Energy Efficiency and the two leading IIC digital players, Cordiant Digital 
Infrastructure and Digital 9 Infrastructure, all lost around a quarter of their value 
during 2022.  
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The table below highlights the share price performance of the 31 funds during the 
2022 calendar year.  

 
IIC/REIF share price performance over 2022 
IIC/REIF Share price performance over 2022 
Gresham House Energy Storage  +23.3% 
Harmony Energy Income  +23.2% 
ThomasLloyd Energy Impact +21.7% 
Foresight Solar +17.2% 
JLEN +13.9% 
Bluefield Solar  +9.9% 
Downing Renewables and Infrastructure +9.7% 
NextEnergy Solar +9.0% 
Greencoat UK Wind +7.5% 
Greencoat Renewables  +1.8% 
TRIG -3.3% 
Gore Street Energy Storage -4.7% 
Aquila European Renewables  -4.8% 
Victory Hill GSEO -5.6% 
3i Infrastructure  -5.9% 
GCP Infrastructure -5.9% 
HICL -6.9% 
Octopus Renewables Infrastructure -9.4% 
BBGI -10.5% 
INPP -10.5% 
Pantheon Infrastructure -10.9% 
US Solar -11.5% 
Atrato Onsite Energy -13.1% 
Ecofin US Renewables Infrastructure  -13.1% 
SEEIT -17.9% 
Sequoia Economic Infrastructure -18.1% 
Triple Point Energy Transition -21.4% 
Digital 9 Infrastructure  -24.2% 
Cordiant Digital Infrastructure -25.6% 
Aquila Energy Efficiency -25.9% 
HydrogenOne Capital Growth -33.8% 

Source: Bloomberg 
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Recent events 
The sharp rise in interest rates over the past six months has seen a distinct pause in 
corporate activity within the IIC/REIF sector, as the prospects of securing acceptable 
returns on new investments have receded. Importantly, share price ratings have 
fallen back, with most REIFs/IICs now trading at a discount to their NAVs; indeed, 
some are at very pronounced discounts.  

It has also been the case that new fundraising has become more challenging, as 
several IICs/REIFs found last year, including Harmony Energy Income, Pantheon 
Infrastructure and Victory Hill GSEO. However, it is now very likely – after several 
previous attempts – that AT85 Global Mid-Market Infrastructure will secure enough 
financial backing to meet its 6 June 2023 date for a stock market quotation; it is 
seeking, initially at least, to raise £300m. The success – or failure – of this significant 
fundraising initiative will have important implications for the sector generally, as it 
will indicate the level of financial appetite to invest in REIFs/IICs, despite the 
pronounced rise in interest rates in recent months. 

Importantly, since the start of the January 2023 calendar year, there have been 
various developments, mainly concerning updated NAVs and adjusted dividend 
targets, in the 31-strong IIC/REIF sector that warrant comment. The most important 
are:  

► 3i Infrastructure raised £100m of net proceeds when it issued 30.9m new 
shares in February 2023. The discount for this issue, when compared with the 
pre-announcement share price, was a modest – and, for the sector,  
reassuring – 3.4%.  

► Gore Street Energy Storage is continuing its US expansion, having agreed terms 
to acquire a 75MW plant in Texas and the 200MW Big Rock facility in 
California. Both BESS plants are expected to be operational by late 2024.  

► Greencoat Renewables has now completed its acquisition of a 22.5% stake in 
Butendiek, an offshore wind farm to the west of Sylt in the German sector of 
the North Sea. 

► Greencoat UK Wind updated its NAV to 167.1p per share at December 2022; 
this is a 25.2% increase on the 133.5p per share figure as at December 2021. 
It also reported net cash generation (group and wind farm SPVs) of a very 
impressive £560m during 2022. Furthermore, Greencoat UK Wind has set out 
a dividend target for 2023 of 8.76p per share, an increase of 13.5% – and, 
uniquely within the sector, its dividend payments are linked directly to the RPI 
inflation rate.  

► Harmony Energy Income confirmed that its now energised 98MW Pillswood 
plant in Yorkshire is the largest BESS project in Europe, as measured by MWh. 
Moreover, it reaffirmed its 8p dividend per share target for 2022/23. 

► HICL announced that it had abandoned plans to secure a 55% stake in ADTIM 
SAS, an independent wholesale fibre network in France. 

► Octopus Renewables Infrastructure announced an enhanced dividend target of 
5.79p per share for 2022/23 – up by 10.5% over its 2021/22 payment. 

► ThomasLloyd Energy Impact confirmed the completion of its acquisition of the 
remaining 57% of the 434MW SolarArise business in India – it now has full 
ownership of this core asset.  
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► TRIG reported a NAV of 134.6p per share for 2022, a 12.8% increase on the 
2021 out-turn. However, generation output during 2022 was 5% below 
budgeted levels.  

Looking forward to the remainder of 2023, the 31 IIC/REIF funds ‒ due to be 
supplemented shortly by AT85 Global Mid-Market Infrastructure, and possibly 
others ‒ will need to persuade investors that a combination of higher interest rates, 
lower inflation, and the likelihood of falling energy prices, will not give rise to material 
falls in their NAVs and consequential cuts in their nominal dividend payments. 
Current share price ratings suggest that the market is far from convinced that some 
funds will be able to avoid this scenario.  

 

 

 

For this article, closing stock market prices as at 23 February 2023 have been used, 
unless otherwise specified. 

The following exchange rates used in this article are:  

£ to € – €1.14 

£ to US$ – US$1.20 
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Disclaimer 
Hardman & Co provides professional independent research services and all information used in the publication of this report has been compiled from publicly 
available sources that are believed to be reliable. However, no guarantee, warranty or representation, express or implied, can be given by Hardman & Co as to the 
accuracy, adequacy or completeness of the information contained in this research and they are not responsible for any errors or omissions or results obtained 
from use of such information. Neither Hardman & Co, nor any affiliates, officers, directors or employees accept any liability or responsibility in respect of the 
information which is subject to change without notice and may only be correct at the stated date of their issue, except in the case of gross negligence, fraud or 
wilful misconduct. In no event will Hardman & Co, its affiliates or any such parties be liable to you for any direct, special, indirect, consequential, incidental damages 
or any other damages of any kind even if Hardman & Co has been advised of the possibility thereof.    

This research has been prepared purely for information purposes, and nothing in this report should be construed as an offer, or the solicitation of an offer, to buy 
or sell any security, product, service or investment. The research reflects the objective views of the analyst(s) named on the front page and does not constitute 
investment advice.  However, the companies or legal entities covered in this research may pay us a fixed fee in order for this research to be made available. A full 
list of companies or legal entities that have paid us for coverage within the past 12 months can be viewed at http://www.hardmanandco.com/legals/research-
disclosures. Hardman may provide other investment banking services to the companies or legal entities mentioned in this report. 

Hardman & Co has a personal dealing policy which restricts staff and consultants’ dealing in shares, bonds or other related instruments of companies or legal entities 
which pay Hardman & Co for any services, including research. No Hardman & Co staff, consultants or officers are employed or engaged by the companies or legal 
entities covered by this document in any capacity other than through Hardman & Co.  

Hardman & Co does not buy or sell shares, either for their own account or for other parties and neither do they undertake investment business. We may provide 
investment banking services to corporate clients. Hardman & Co does not make recommendations. Accordingly, they do not publish records of their past 
recommendations. Where a Fair Value price is given in a research note, such as a DCF or peer comparison, this is the theoretical result of a study of a range of 
possible outcomes, and not a forecast of a likely share price. Hardman & Co may publish further notes on these securities, companies and legal entities but has no 
scheduled commitment and may cease to follow these securities, companies and legal entities without notice. 

The information provided in this document is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or 
use would be contrary to law or regulation or which would subject Hardman & Co or its affiliates to any registration requirement within such jurisdiction or country. 

Some or all alternative investments may not be suitable for certain investors. Investments in small and mid-cap corporations and foreign entities are speculative 
and involve a high degree of risk. An investor could lose all or a substantial amount of his or her investment. Investments may be leveraged and performance may 
be volatile; they may have high fees and expenses that reduce returns. Securities or legal entities mentioned in this document may not be suitable or appropriate 
for all investors. Where this document refers to a particular tax treatment, the tax treatment will depend on each investor’s particular circumstances and may be 
subject to future change. Each investor’s particular needs, investment objectives and financial situation were not taken into account in the preparation of this 
document and the material contained herein. Each investor must make his or her own independent decisions and obtain their own independent advice regarding 
any information, projects, securities, tax treatment or financial instruments mentioned herein. The fact that Hardman & Co has made available through this 
document various information constitutes neither a recommendation to enter into a particular transaction nor a representation that any financial instrument is 
suitable or appropriate for you. Each investor should consider whether an investment strategy of the purchase or sale of any product or security is appropriate for 
them in the light of their investment needs, objectives and financial circumstances.  

This document constitutes a ‘financial promotion’ for the purposes of section 21 Financial Services and Markets Act 2000 (United Kingdom) (‘FSMA’) and 
accordingly has been approved by Capital Markets Strategy Ltd which is authorised and regulated by the Financial Conduct Authority (FCA).  

No part of this document may be reproduced, stored in a retrieval system or transmitted in any form or by any means, mechanical, photocopying, recording or 
otherwise, without prior permission from Hardman & Co. By accepting this document, the recipient agrees to be bound by the limitations set out in this notice. 
This notice shall be governed and construed in accordance with English law. Hardman Research Ltd, trading as Hardman & Co, is an appointed representative of 
Capital Markets Strategy Ltd and is authorised and regulated by the FCA under registration number 600843. Hardman Research Ltd is registered at Companies 
House with number 8256259. 

(Disclaimer Version 8 – Effective from August 2018) 

Status of Hardman & Co’s research under MiFID II 
Some professional investors, who are subject to the new MiFID II rules from 3rd January, may be unclear about the status of Hardman & Co research and, 
specifically, whether it can be accepted without a commercial arrangement. Hardman & Co’s research is paid for by the companies, legal entities and issuers about 
which we write and, as such, falls within the scope of ‘minor non-monetary benefits’, as defined in the Markets in Financial Instruments Directive II. 

In particular, Article 12(3) of the Directive states: ‘The following benefits shall qualify as acceptable minor non-monetary benefits only if they are: (b) ‘written 
material from a third party that is commissioned and paid for by a corporate issuer or potential issuer to promote a new issuance by the company, or where the 
third party firm is contractually engaged and paid by the issuer to produce such material on an ongoing basis, provided that the relationship is clearly disclosed in 
the material and that the material is made available at the same time to any investment firms wishing to receive it or to the general public…’ 

The fact that Hardman & Co is commissioned to write the research is disclosed in the disclaimer, and the research is widely available. 

The full detail is on page 26 of the full directive, which can be accessed here: http://ec.europa.eu/finance/docs/level-2-measures/mifid-delegated-regulation-
2016-2031.pdf 

In addition, it should be noted that MiFID II’s main aim is to ensure transparency in the relationship between fund managers and brokers/suppliers, and eliminate 
what is termed ‘inducement’, whereby free research is provided to fund managers to encourage them to deal with the broker. Hardman & Co is not inducing the 
reader of our research to trade through us, since we do not deal in any security or legal entity.  

http://www.hardmanandco.com/legals/research-disclosures
http://www.hardmanandco.com/legals/research-disclosures
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